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United States Denate

COMMITTEE ON SmallL BusiNESS & ENTREPRENEURSHIP
WasHincgTon, DC 20510-6350

March 2, 2006
The Honorable Judd Gregg The Honorable Kent Conrad
Chairman Ranking Member
Committee on the Budget Committee on the Budget
United States Senate United States Senate
Washington, D.C. 20510 Washington, D.C. 20510
Dear Judd and Kent:

As the Ranking Democratic Member of the Committee on Small Business and Entrepreneurship,
I submit the following views and estimates on the President’s FY2007 budget request for the
Small Business Administration (SBA or Agency) and other matters under the Committee’s
jurisdiction in compliance with section 301(d) of the Congressional Budget Act. I thank you for
considering the Committee’s views as you prepare the FY2007 budget.

FY2007 Budeet Request Overview

The President has requested $624 million for the SBA’s FY2007 budget. According to the SBA,
taking into account adjustments for disaster loan funding and Congressional earmarks, the
President’s request is $17 million less than funding available in FY2006. When put into context,
if adopted, the FY2007 budget would mean that the SBA has been cut 41 percent, maintaining its
status as the federal agency that has been cut the most since President Bush took office.

To realize those cuts over the years, the President has made the SBA’s loans and venture capital
more expensive by raising the fees on borrowers and lenders; has caused credit rationing and the
shut down of the SBA’s largest loan program because of inadequate funding and lack of
oversight; has reduced counseling to businesses; has been lax in its oversight of federal
contracting, causing small businesses to lose billions out of the $300 billion in federal contracts;
and has mismanaged the disaster loan program, which was on the brink of being shut down twice
last month, with 130,000 Gulf Coast business owners and homeowners still waiting for their loan
applications to be processed.

The President’s FY2007 budget request will only exacerbate the past problems as the SBA tries
to meet the needs of the country’s small businesses. Specifically, the FY2007 budget would
eliminate the SBA’s microloan programs, cut the Women’s Business Centers and the Small
Business Development Centers after five years of flat-funding; fold four critical programs into
the Agency’s operating budget by eliminating their line-item funding, which will prevent
Congress and the public from viewing the amount of funds spent on these initiatives that serve
under-represented groups in our communities; impose a new fee on borrowers seeking loans and
venture capital from the SBA; and increase the interest rates that borrowers pay for disaster
loans. These cuts and proposals are unwarranted, and 1 respectfully request that as you prepare
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