No Bailout for the Auto Industry

        Hard times are upon the American workers, not just the auto industry. The idea of bailing them out for bringing it upon themselves in the first place is disgusting. The money can be put to better use by giving it back to the taxpayers to spend to get the economy moving again. There is nothing the taxpayers can do to control what will happen from the contributions of the Auto Industry and its workers to the political campaigns of congressmen and senators. But the taxpayers can make their feelings known on the bailout. The government will do what it wants anyway, which makes it wrong in this case, but the bailout of a corrupt and poorly managed industry is worse. It also puts Washington in a bad light for its dirty hands!
         Who on earth would want to gamble taxpayer dollars by bailing out GM, Ford and Chrysler? Let the free market take its course. The auto industry screwed many states over a long time ago by moving all the jobs elsewhere. They will do the same to Michigan and Ohio eventually, if not sooner. Let them move to Mexico or China and ask either country for $25 billion. When they move overseas, it’s just the “free market” at work. But when they need a handout they’re the first in line. General welfare (helping those in need) is a no-no, but corporate welfare is fine, if they are on the receiving end? Giving $25 billion to the Auto Industry would be a bad investment. Yes, it is important to our economy, but when a company is bleeding over $1 billion a month, $25 billion will disappear pretty fast.
         Let the Big Three file for bankruptcy. Their creditors would get some money. The Trustee would force UAW to renegotiate a fair and equitable pay and health benefits package along with their 401Ks. As things are today, their complete package is $96 per hour, making them unable to compete in the world economy. No manufacturing sector pays that kind of money to its workers. Bailing them out will open Pandora’s box, with every industry seeking federal bailout funds. Honda and Toyota copied our auto manufacturers, but they never begged for capital. Poor management, poor autos and powerful unions led to their competitors’ downfall. What message does it convey by traveling to Washington to beg for a bailout in their private corporate jets, while the economy implodes. Isn’t it ironic to expect taxpayers to bail out the very same people that brought the auto industry down, with their fat executive salaries and a bloated union pay-check.

         Besides bankruptcy, another option is consolidation. Take GM which has over 7,000 dealerships across the country, while Toyota and Honda have about 2,500 and move more volume. GM has too many brands, and should downsize to only Chevy and Cadillac, dropping Buick, Pontiac, GM Truck, Hummer, Saab and Saturn. The brands are repetitive and only increase costs. The American auto industry has made some horrible cars in the past (with built-in obsolescence), but today the cars are pretty solid. Consumers have a long memory, and they remember their horrible experience with American cars in the past, and every time they see the American brand, it brings back the unforgettable nightmare. The current attitude of American consumers towards the Big Three is to let them vanish into oblivion, allowing a new generation of US auto manufacturers to emerge that will give us the cars we want.
         Detroit has a strong and very successful line-up of small, gas-efficient cars, but it chooses to limit them for export to foreign markets only and to push for higher per unit profit with their big engine, high performance, gas-guzzling cars and trucks in the US. Ironically, Toyota, Honda, and Nissan cars are actually manufactured in the US and have the quality and performance values that Americans want, proving cars can be made competitively in the US by American workers. Check your Detroit car to see where it, and most of its parts, is actually made. Not necessarily in the US just because it carries a Big-Three name brand.

         If the Big Three disappear, you can be sure that Toyota, Nissan, Honda, etc. will expand in the US and re-create a whole lot of jobs lost. If a choice must be made between labor and management, I hope to see better unemployment benefits from out of this, including job training and re-training programs, or a clear blueprint from management of what they are going to do with the bailout money.
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